














WASHERS 



IRONERS 


APEX appliances are built in the 
plants shown above. Specially de¬ 
signed manufacturing equipment is 
required to produce the three major 
lines of APEX products. Keeping pace 
with the modern trend, but without rad¬ 
ical change in design, each model has 
been styled to meet the approval of 
women buyers. 



New mechanical features aimed at 
increasing the convenience of opera¬ 
tion likewise have been added. In ap¬ 
pearance, utility, economy of opera¬ 
tion, APEX appliances rank with the 
leaders in the electrical appliance in¬ 
dustry. Their popularity with user and 
dealer is evidenced by the steadily in¬ 
creasing volume of sales. 
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March 7, 1941. 


TO THE STOCKHOLDERS OF 

THE APEX ELECTRICAL MANUFACTURING CO. 

The Annual Report for the year 1940 of this Company and its subsidiaries sub¬ 
mitted herewith, includes a Consolidated Balance Sheet as of December 31, 
1940 and a Consolidated Statement of Profit and Loss giving the results of 
operations for the year. 

Consolidated net earnings for the year 1940 amounted to $382,748 before pro¬ 
viding for Federal Income and Excess Profits Taxes. After deducting Federal 
Taxes amounting to $130,147, the net earnings were $252,601 or $2.26 per share 
on the Common Shares of the Company after deduction of the amount required 
for Prior Preferred Dividends for the current year, and compares with net earn¬ 
ings of $173,517 or $1.35 per share for the year 1939. 

Net Sales of the Company and its subsidiaries totaled $8,003,563 as compared 
with $7,861,267 of the previous year—an increase of $142,296 or 1.8%. Gross 
Profit Margin increased $85,013 or 5.3%. This represents some improvement 
in gross profit on a comparatively small increase in net sales and is due largely 
to the improvement in prices of trade name business. General, selling, admin¬ 
istrative and miscellaneous expenses amounted to $1,099,183 which represents 
a decrease from the previous year on a slightly higher volume of sales, of 
$97,123 or 8.1% compared with the previous year's expense. 

Current Assets of $2,239,483 against Current Liabilities of $633,407 represent a 
current ratio of 3.5 to 1. Current Liabilities are considerably increased because 
of the very large amount of accrued Federal Taxes. The Company has no 
bank loans or other indebtedness except the above-mentioned Current Lia¬ 
bilities. 

Inventories valued at $1,347,454 on the basis of cost or market, whichever was 
lower, represent an increase of $297,520 over the inventory at the close of the 
previous year. This increase was necessitated as protection against the diffi¬ 
culty of securing vital materials, also to provide for a change in time of produc¬ 
tion of new models which was advanced to the latter part of the year as 
against a former policy of starting new models the first of the new year. 

Dividends on the Prior Preferred Stock in the amount of $48,953 were paid 
during the year, being the current year's dividend of $7.00 per share. Divi¬ 
dends on the Common Stock of $1.00 per share in the aggregate amount of 
$87,275 were paid during the year. 

Four Hundred Ninety Two Shares of Prior Preferred Stock were purchased during 
the year for retirement at a cost of $43,998. 

Expenditures for Permanent Assets in buildings, machinery, equipment, etc., 
totaled $224,152. Depreciation in the amount of $170,502 was taken on the 
plant account. Included in the above expenditures is a new warehouse build- 







ing attached to the Cleveland washer and cleaner assembly buildings to provide 
for a continuous flow of product as against the previous necessity of trucking 
to storage facilities located away from the plant. 

The Company's products consist of a full line of Vacuum Cleaners—both Floor 
and Tank Types, Clothes Washers and Ironers, marketed chiefly under the trade 
names of "APEX" and "FAULTLESS", as well as under private brand through 
Montgomery Ward & Company. 

During the year 1940 Electric Refrigerators were included in the line of products, 
but have been discontinued as of the close of the year as not adapted to the 
Company's present operations. 

Manufacturing operations continue as before in Cleveland and Sandusky 
where large, well equipped factories and a foundry produce the Company's 
requirements of parts and assemble the finished products. Fabrication of 
parts include such items as electric motors, non-ferrous castings, gears and 
miscellaneous mechanical parts as well as porcelain enameling washer tubs 
in the specially designed modern enameling plant at Sandusky. 

Every effort is being made to keep abreast of the electrical appliance industry 
in the way of developments for improvement of products. The trend towards 
automatically operated washers and other products is well recognized and 
careful study is being made in this respect. The Company holds valuable 
patents relating to automatic washers acquired in past years which are now 
being utilized. 

It is impossible to predict how much defense work and absorption of facilities, 
materials and workmen will interfere with the plans for the future. While the 
Company today has no considerable amount of defense work, it stands ready to 
perform any task within the scope of its facilities when called upon. 

For the first time in the Company's 27 year history a strike was called on 
January 17th of this year by the Machinists' Union, completely closing all 
operations in the Cleveland factory and foundry, although the Sandusky plant 
continued to operate without interruption. We are, however, glad to report 
that a satisfactory settlement of differences has been reached and the employees, 
after seven weeks' idleness, have now resumed work. This interruption has 
reduced the volume of business to something less than half the usual volume 
and has involved considerable expense. 

Increasing complications faced by business year by year bring full realization 
of the value of a well trained, capable and loyal personnel. The management 
feels the Company is fortunate in this respect and wishes to express apprecia¬ 
tion of the conscientious effort of its organization during the past year. 

For the Directors 

C. G. FRANTZ, 


President. 






CONSOLIDATED ] 

THE APEX ELECTRICAL MANUFACTU 

December 


ASSETS 

CURRENT ASSETS 

Cash S 301,002.73 

Trade notes and accounts receivable including 

tooling charges $ 641,350.57 

Less reserves 50,324.21 591,026.36 


Inventories—at lower of cost or market: 

Finished products at plants, branches and ware¬ 
houses (including service parts) _ $ 619,499.72 

Raw and in-process materials and manufacturing 

supplies 727,954,44 1,347,454.16 $2,239,483.25 


OTHER ASSETS 

Common stock of the Company purchased for resale 

to employees — 3,000 shares — at cost _ $ 33,951.50 

Sundry receivables, advances, etc _ _ 44,909.93 78,861.43 

PROPERTY, PLANT AND EQUIPMENT 

Land — at cost _ 

Buildings, machinery and equipment — at cost _ $1,566,671.98 

Less reserves for depreciation __ 636,012.38 


PATENTS. LICENSES, ETC. 

At cost less amortization 76,873.70 

DEFERRED CHARGES 

Insurance and sundry expenses _ 23,000.38 


$ 90,442.12 

930,659.60 1.021,101.72 


$3,439,320.48 


Note A — Pending final retirement of 2,885 prior preferred shares acquired for retirement and 
disposal of 3,000 common shares purchased for resale to employees, surplus is restricted in the 
amount of $322,451.50, representing the aggregate par value and cost of such shares. 



































BALANCE SHEET 


RING COMPANY AND SUBSIDIARIES 

31, 1940 


LIABILITIES, CAPITAL STOCK AND SURPLUS 

CURRENT LIABILITIES 
Accounts payable: 

Trade accounts _ $ 396,259.02 

Unpaid salaries, wages, etc. _ 55,400.73 

Pay roll taxes 35,258.30 $ 486,918.05 

Accrued: 

Local taxes $ 9,674.25 

Federal capital stock tax _ 6,815.00 16,489.25 

Federal taxes on income—estimated: 

Provision for year ended December 31, 1940 _ 130,000.00 S 633,407.30 


RESERVES FOR CONTINGENCIES 150,000.00 

DEFERRED INCOME _ 13,538.33 

CAPITAL STOCK AND SURPLUS 
Capital stock: 


Prior preferred stock—$7.00 cumulative: 

Authorized 10,000 shares (par value 
$100.00 a share, redeemable at 
$105.00 a share) 

Issued - 9,670 shares 

Less redeemed and in treasury _ 2,885 shares 

Outstanding - 6,785 shares $ 678,500.00 

Common stock, without par value: 

Authorized and issued 90,000 shares 
(including 3,000 shares held for 
resale to employees) 

Stated common capital _ 


Surplus—Note A: 

Capital surplus _ 

Earned surplus (since January 1, 1929) 

$3,439,320.48 


287,200.00 
$ 965,700.00 

$ 400,629.11 

1,276,045.74 1,676,674.85 2,642,374.85 


CONTINGENT LIABILITIES 

The companies were contingently liable at December 31, 1940, under agreements covering dealers 
paper sold or discounted in the aggregate amount of $54,021.07. 













































CONSOLIDATED PROFIT AND LOSS AND SURPLUS 

THE APEX ELECTRICAL MANUFACTURING COMPANY AND SUBSIDIARIES 

Year ended December 31, 1940 


PROFIT AND LOSS 


Sales, exclusive of service 

Cost of goods sold, exclusive of provision for depreciation (includes 
net cost of service department) _ 

GROSS PROFIT BEFORE DEPRECIATION 

Less selling, administrative, general and other operating expenses 
exclusive of provision for depreciation 

OPERATING PROFIT BEFORE DEPRECIATION 

Provision for depreciation of plant and equipment - 

OPERATING PROFIT 


Other income: 
Discount earned 

Royalties - 

Sundry _ 


$ 48.547.16 

2.626.28 
3.420.63 


Other deductions: 

Plant rearrangement expenses (include $36,000.00 deferred at 


December 31. 1939) S 77,151.82 

Net loss on disposal of machinery and equipment - ! - 9.462.87 

Provision for doubtful receivables 9,411.87 

Interest expense - 540.83 

Donations - 1,875.00 


PROFIT BEFORE FEDERAL TAXES ON INCOME 


Provision for federal taxes on income — estimated: 

Normal income tax 

Excess profits tax - 

Underprovision for prior year - 

NET PROFIT 


$ 101.600.00 
28,400.00 
147.39 


SURPLUS 

CAPITAL SURPLUS 
Balance at January 1. 1940 

Excess of par value of prior preferred stock purchased for retire¬ 
ment over cost thereof - 

BALANCE DECEMBER 31. 1940 


EARNED SURPLUS 

Balance at January 1, 1940 - 

Add net profit for the year 


Deduct cash dividends paid: 

$7.00 per share on prior preferred stock - 

$1.00 per share on common stock 

BALANCE DECEMBER 31. 1940 


$ 48.952.75 

87,275.00 


$8,003,563.10 

6,307,280.85 

$1,696,282.25 

1,099,182.94 
$ 597,099.31 

170,502.46 
$ 426,596.85 


54,594.07 
$ 481.190.92 


98,442.39 
$ 382.748.53 


130,147.39 
$ 252,601.14 


$ 395,426.61 

5,202.50 
$ 400,629.11 


$1,159,672.35 

252,601.14 

$1,412,273.49 


136,227.75 

$1,276,045.74 






























































ERNST & ERNST 

ACCOUNTANTS AND AUDITORS 
SYSTEM SERVICE 

CLEVELAND 

Union Commerce Building 


Board of Directors, 

The Apex Electrical Manufacturing Company, 
Cleveland, Ohio. 


We have examined the consolidated balance sheet of The Apex Electrical 
Manufacturing Company and its subsidiaries as of December 31, 1940, and 
the consolidated statements of profit and loss and surplus for the year then 
ended, have reviewed the system of internal control and the accounting proce¬ 
dures of the companies and, without making a detailed audit of the transactions, 
have examined or tested accounting records of the companies and other support¬ 
ing evidence, by methods and to the extent we deemed appropriate. 

Trade receivables were tested by communication with selected debtors. 
Inventories are based on counts, weights or measurements made by employees 
of the companies at the plants and branches at November 30, 1940, and by 
certificates furnished by the custodians of the warehouse inventories as at 
that date. We observed procedures followed by the companies at the principal 
locations in ascertaining quantities and we obtained reports from custodians in 
support of warehouse inventories as at November 30, 1940. We also reviewed 
inventory records pertaining to changes in inventories during the month of 
December 1940, and tested the prices and the computations. 

In our opinion, the accompanying balance sheet and related statements of 
profit and loss and surplus present fairly the consolidated position of The 
Apex Electrical Manufacturing Company and its subsidiaries at December 31, 
1940, and the consolidated results of their operations for the year, in conformity 
with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


ERNST & ERNST 

Certified Public Accountants. 


Cleveland, Ohio 
February 26, 1941 
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